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USMTN 

ACTION STR PASS ELECTRICALLY 
STR PASS CODEL 

E.O.l 1652:N/A 
TAGS: MTN, SZ, ETRD 

SUBJECT: MTN DEL/SWISS REVIEW OF STATUS OF BILATERAL 
NEGOTIATIONS 

1 . SUMMARY: USMTN DEL SWISS TEAM, LED BY AMBASSADOR 
MCDONALD, MET MARCH 15 WITH SWISS MTN DEL (AMBASSADOR 
DUNKEL, JAGMETTI, EBERHARD AND GERBER) FOR GENERALIZED 
REVIEW OF PROGRESS MADE TO DATE IN THE MTN, AND TO OUT- 
LINE STEPS TO BE TAKEN IN THE COMING MONTHS. MEETING 
ALSO TOUCHED ON SOME ISSUES DF BILATERAL CONCERN. END 
SUMMARY. 

2. AMBASSADOR MCDONALD OPENED THE SESSION BY STATING THAT 
A GENERAL AGREEMENT MUST BE REACHED BY JULY 15 IN ORDER 
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FOR THE TRADE AGREEMENTS PACKAGE TO REACH CONGRESS AT THE 
MOST POLITICALLY PROPITIOUS MOMENT. MCDONALD STRESSED 
THE IMPORTANCE OF THE TOKYO ROUND, PARTICULARLY THE 
ENLARGEMENT OF THE SCOPE OF THE CODES. DUNKEL INDICATED 
THAT THE SWISS WERE WORKING ON THE ASSUMPTION THAT BY 
JULY 15 THE MAIN ELEMENTS OF THE OVERALL PACKAGE SHOULD 
BE AGREED. HE NOTED THAT THE SWISS SHOULD BE INCLUDED IN 
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THE AGENDA FOR THE APRIL 10 PROGRESS REVIEW SESSION SINCE 
IT WOULD BE USEFUL FOR THE SWISS DEL, FROM THE U.S. 

PERSPECTIVE, TO BE AWARE OF ANY STUMBLING BLOCKS FACING 
THE U.S., JAPAN AND THE EC. 

3. MCDONALD INDICATED THAT WE SHOULD BE READY TO DISCUSS 
THE SWISS TARIFF OFFER IN DETAIL BY THE END OF MARCH AND 
BRIEFLY REVIEWED POINTS OF INTEREST TO SWISS IN THE U.S. 

OFFER, NOTING THAT THE U.S. OFFER WAS SUPERIOR TO THAT 
TABLED IN THE KENNEDY ROUND. DUNKEL STATED THAT THE SWISS 
DEL'S FIRST REACTION TO THE U.S. OFFER WAS POSITIVE, BUT 
THAT THEY AWAITED REACTIONS FROM CERTAIN SECTORS. ON 
WATCHES, DUNKEL INDICATED THAT THE SWISS HAVE NO REAL 
PROBLEMS WITH THE NOMENCLATURE, BUT THAT THEY WANTED THE 
SPECIFIC RATES OF DUTY MAINTAINED, AND WOULD BE SEEKING 
FORMULA REDUCTIONS FOR CONVENTIONAL WATCH MOVEMENTS. 

4. DUNKEL REMARKED THAT THEIR STRAIGHT FDRMULA OFFER MAKES 
THE BIGGEST CUTS ON THEIR MOST SENSITIVE INDUSTRIES. THE 

U.S. SHOULD CONSIDER THE SWISS OFFER AS ON THE TABLE, BUT 
MUST BE AWARE THAT THE SWISS DEL WILL BE CAREFULLY 
EXAMINING OTHERS’ OFFERS AND EXCEPTIONS IN THE COMING 
MONTHS. HE ALSO REFERRED TO THE RELATIONSHIP OF MONETARY 
DEVELOPMENTS TO MTN PROGRESS. DUNKEL INDICATED GOS 
INTENTION TO CONVERT DUTIES ON AUTOMOBILES TO EXCISE 
TAXES BY 1980, WHICH WOULD NEGATE THE PREFERENTIAL 
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TREATMENT CURRENTLY AFFORDED TO EC AND EFTA IMPORTS. 

SWISS ARE CURRENTLY DISCUSSING THIS WITH THE EC, AND WILL 
KEEP U.S. DEL INFORMED. 

5. MCDONALD NOTED THAT THE SWISS RESPONSE TO U.S. 
AGRICULTURAL REQUESTS FELL SHORT OF OUR EXPECTATIONS. 

AND STRESSED THE IMPORTANCE OF IMPROVEMENT IN THIS AREA. 
DUNKEL EXPRESSED PRIDE IN THE SWISS OFFER, AND INDICATED 
THAT WHILE FURTHER FLEXIBILITY WAS SEVERELY LIMITED, THEY 
WERE NOT "CLOSING THE DOOR" TO IMPROVEMENT. HE POINTED 
TO THE REFERENCE TO GRAINS IN THEIR OFFER HEADNOTE, SAYING 
THAT IT WAS MORE FORTHCOMING THAN IT SOUNDED. HE NOTED 
SWITZERLAND’S WILLINGNESS TO EXAMINE THE POSSIBILITY OF 
GRANTING MARKET ACCESS FOR WHEAT AND COARSE GRAINS, BUT 
FOR THIS THEY WOULD NEED A WHEAT AGREEMENT. DUNKEL 
FURTHER NOTED THAT IN CERTAIN AGRICULTURAL SECTORS, GOS 
HAS ESTABLISHED DOMESTIC PRODUCTION QUOTAS AND IS THUS 
GUARANTEEING AN IMPORT MARKET. U.S. AGREED TO SWISS 
SUGGESTION TO MEET ON AGRICULTURE IN EARLY APRIL. DUNKEL 
EXPRESSED PERSONAL INTEREST IN U.S.-SWISS DISCUSSIONS 

IN THIS AREA. 
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6. ON SAFEGUARDS, DUNKEL NOTED THAT ALTHOUGH THE SWISS 
HAVE NEVER INVOKED ARTICLE XIX, THEY DO HAVE A STRONG 
INTEREST IN IMPROVING DISCIPLINE WITHIN THE SYSTEM, BUT 
INDICATED WARINESS OF A POSSIBLE "DEAL" ON SELECTIVITY 
BETWEEN THE U.S., IAPAN, AND THE EC. MCDONALD UNDERSCORED 
OUR VEHEMENT OPPOSITION TO UNDISCIPLINED USE OF SELECTIVE 
SAFEGUARDS AND STATED THAT THE U.S. IS "OPEN" IN ONLY A 
VERY LIMITED AREA. MCDONALD EXPRESSED PARTICULAR CONCERN 
ABOUT PROLIFERATION OF VOLUNTARY RESTRAINTS. ON SUBSIDIES/ 
COUNTERVAILING DUTIES, DUNKEL EXPRESSED A DESIRE FOR 
ESTABLISHING INIURY CRITERIA, AND IN THE AGRICULTURAL 
SECTOR HE WOULD LIKE TO AIM THE CODE AT SUBSIDIES WHICH 
CAUSE THE EXPORTED ARTICLE TO UNDERSELL SIMILAR DOMESTIC 
ARTICLES. MCDONALD REVIEWED U.S. INTEREST IN COMPILING 
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AN ILLUSTRATIVE LIST OF TYPES OF BANNED ACTIVITIES, AND 
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ESTABLISHMENT OF A DISPUTE SETTLEMENT APPARATUS. BOTH 
SIDES EXPRESSED ENCOURAGEMENT FROM RECENT DEVELOPMENTS IN 
STANDARDS AND GOVENMENT PROCUREMENT. 

7. DRAFTED BYST. MAXENS. MCDONALD 
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